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1. What are the differences between simple interest and compound interest? 
Even though both simple and compound interests involve growing money over time, they have a significant difference, especially in their payment strategies. Simple interest is only paid on principal while compound interest is paid on principal plus all the interests that have been accumulated within a certain period. Also, compound interest is known to produce more earning at the end of the period than simple interest. This is because compound interest is calculated by adding all the interests earned and the principal amount invested within the period. De Cortina (2020), an investor would choose a compound interest because it has monthly or even daily interests, which is called continuous compounding. This means that the invested amount grows by a certain amount every instant (de Cortina, 2020). 
2. With regards to money: What are the differences between future value and present value?
The present value means the value of the money today or currently, while the future value refers to the value of the money or asset in the coming days, months, or years. The difference between the two concepts involves their time frame and inflation effect. Present value, in regards to time frame, refers to the value of an asset at the beginning of the investment, while future value refers to the value of an asset at the end of a particular time. In regards to inflation, present value inflation is considered, while in future value, the inflation value is not considered. Heyford (2019) explains that the time value of money shows that all things being equal, anyone would prefer to have money now than have it in the future. 
3. What considerations do you need to take when considering "time value of money"?
When considering the "time value of money," one must take into consideration the important factors, especially time. According to de Cortina (2020), time is a key factor in calculating the time value of money because it will help an investor know the worth of investments that the money will offer at different times. Also, it is equally important to consider the risk and return when calculating the time value of money. De Cortina (2020) explains that it is not easy to get a return without taking an extra risk in investments. This means that investing in smaller organizations is a bigger risk than investing in bigger corporations even though the investment in bigger organizations presents a potential payoff. 
4. Why is the following statement true? "A dollar today is worth more than a dollar tomorrow."
The above statement is true because, by instinct, everyone will like to have money now than have it in the future. However, in regards to financial performance, money is worth having today than in the future because of its value and inflation effects. According to de Cortina (2020), the dollar value is worth more today than tomorrow because of inflation as well as compound interest. Inflation increases the prices of commodities over the period, and this means that one would buy more products today than tomorrow. In compound interest, one would pay more to a loan on compound interest terms because it is the most workable plan for many people (Finance Formulas). 
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